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Note: 1. Solve ANY EIGUT questions from SECTION ‘A’

2. All questions from SECTION *B* arc compulsory.

3. All questions carry cqual marks.

4, Draw neat diagram wherever necessary.
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SECTION ‘A’

What is meant by financial management? Give its objectives.
Write down in brief about long term sources of finance.
Describe capital budgeting. Explain risk analysis in capital budgeting.
What is meant by optimal capital structure? Give its features.
State and explain different measures of leverage.
Explain in brief the techniques of capital budgeting.
Give the concept of working capital. Write down the factors affecting working capital.
Describe inventory management. Explain techniques of inventory management.
Discuss cash management. Write down its objectives.
Write short notes on (Any Two):
a) Cash budget
b) Receivables management
¢) Credit policy
SECTION ‘B’
Do as directed:
1) Define: Preference share.
2) Define: Cost of capital.
3) Define: Debt capital.
4) Define: Re-ordering point.
5) Give any two criteria for evaluation of working capital management.
6) Write the formula of: Net present value.
7) Write the formula of: Profitability index.

8) Write the formula of: Degree of combined leverage,
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Q.12 Fill in the blanks:
1) Current assets minus Current liabilitiesis______
2) Owned capital also refers to
3) Operating leverage measures
4) Long term financing means capital requirement for a period of
5) capital is the finance arranged from outside sources.
6) A cash budget is a statement of estimated
7) EOQ is a technique of

8) In ABC system of inventory cbntrol, the material is divided in A, B and C categories

on the basis of
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