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Note : Solve ANY EIGHT questions from SECTION ‘A’.

All questions from SECTION ‘B’ are compulsory.
All questions carry equal marks.
Draw neat diagram wherever necessary. —— .
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SECTION ‘A’
Define risk. Give types of risks.
What is meant by hedging? Give advantages of hedging.
Describe in detail economic benefits of speculation.
Explain different futures market participants.
Discuss services rendered by a forward market.
Explain about commodities for futures trading.
Describe in detail the evolution of commodity market.
Give the current status of Indian commodity market.
Describe genesis and functions of forward market commission.
Write short notes on (Any Two):
a) Dangers of forward market b) Measures to minimize risks

c) Price volatility
SECTION ‘B’

Define the following terms:
1) Futures trading 2) Speculation 3) Forward market ~ 4) Commodity market

5) Options 6) Bull market 7) Commodity 8) Contract

Fill in the blanks:

1) protects oneself against excessive price fluctuation.

2) risk is associated with fluctuation in price from year to year or within the year.
3) Call options allow the holder to the asset at a stated price within a specific

time frame.
4) The and Exchange Board of India is the regulator for the securities market

in India.
5) NCDEX stands for .
6) Agricultural commodities in commodity market are considered under

7) The forward market commission was established in the year
8) The word ‘Speculation’ is derived from the Latin word
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